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Government Assistance for Small Scale Industries
Depending upon the nature of assistance government's
policies may be described as protective and developmental.
Under protective policies, measures were designed to defend
the existing small industry against the competition of the large-
scale industry. The aim of development policy is to transform
the small-scale industrial units as a force to fight the competi-
tion from the large sector. Thus, it meant increased viability
and strength of small-scale industrial units. As a matter of
fact, protective measures will not ensure a healthy growth of
the economy but will support inefficient units. Hence, deve-
lopmental measures should be preferred to protective ones,
but it takes time for the small-scale sector to become suffici-
ently strong to face competition from the large-scale sector
and increase its efficiency. Meanwhile, they must be protected
against elements of imperfect competition. As such, Govern-
ment of India is taking developmental as well as protective
measures.
In 1953-54, Government of India set up the Small Scale
Industries Board, charged with the responsibility of overall
planning, co-ordination and development of small-scale industries
in the country. The Small Industries Development Organisation
(SIDO) - earlier called the Central Small Industries Organisation-
was set up with the Development Commissioner. Small Scale
Industries (DC, SSIs) as head, to conduct training programmes
for improving managerial efficiency by imparting advanced
management techniques to entrepreneurs. For the supply of
machinery and equipment on a hire-purchase system, the
National Small Industries Corporation (NSIC) was set up in
1955. The NSIC helps small-scale industries to participate in
government's purchase programmes.
Besides, state governments through their respective
Directorates of Industries and other state agencies, assist small
entrepreneurs through allotment of land and factory sheds,
supply of scarce categories of raw-materials including imported
ones and provide financial assistance both for long and short-
term requirements.
Small Industry Service Institutes and Extension Centres
provide technical assistance and advice on the day to day